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Abstract. Relevance of the topic: agricultural sector is one of the priority sectors of the economy
of the Republic of Kazakhstan. The financial policy of the state in the modern stage of agricultural
development is aimed at supporting agricultural producers. However, small and medium-sized
agricultural enterprises often face financial difficulties and limited access to loans and micro-
loans. This article analyzes the current problems of micro lending for agricultural organizations —
high interest rates, complex procedures for obtaining borrowed funds and insufficient economic
literacy among borrowers. The goal is to develop measures to improve access for small and me-
dium-sized agricultural businesses to short-term microloans. To achieve this goal, it is necessary
to use special programs and tools aimed at assisting entrepreneurs, as well as increase the level
of financial education and consulting assistance for potential lenders. Methods — monographic,
economic-statistical, analytical, abstract-logical. Results — the system of preferential financing by
economic sector, factors limiting entrepreneurial activity, and lending conditions for rural resi-
dents are shown. The authors offer a number of recommendations to improve the situation, con-
tributing to the expansion of family businesses; promoting gender equality by encouraging wom-
en to participate in economic activities; involvement of low-income groups in real economy; creat-
ing new jobs; formation of new guidelines in the financial market. Conclusions — micro lending in
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the country is not yet sufficiently supported by the necessary regulatory framework. The main
standards that microfinance organizations must comply with are the adequacy of their own funds
and liquidity. The provision of micro loans is designed to stimulate the development of small and
medium-sized agribusiness in rural areas, increase the level of employment of rural residents, and
increase their incomes. Joint efforts of the state and business will lead to the development of an
effective mechanism for rural microfinance.

Anpatna. TakblpbINTbIiH ©3ekTiniri: arpapnblk cektop — KasakctaH Pecnyb6nukacbl 3KOHOMM-
KacbiHbIH, 6acbiM cananapbiHblH Gipi. Aybin wWapyawbifbiFblH AaMbITYAbIH Ka3ipri ke3eHiHaeri
MeMJIeKeTTiH KapXbiblK cascaTbl ayblfl LapyawbifibiFbl TayapblH eHAipylwinepai kKonaayfa
OarbiTTanfaH. Ananga, arpapnblK canagafbl LlWaFblH X9He opTa KacinopbiHAap kKebGiHece
MaTepuangblk KublHObIKTapFa Tan Oonagbl XoHe Hecuerep MeH MUKPOKpeauTTepre Kon
xXeTtimpiniri wekreyni. byn Makanaga arpokypbinbiMaapAbl MUKPOKpeauTTeyAiH afFbiMmpaarbl

Macernenepi — Xofapbl NaWbI3AblK MeJiwepnemenep, Kapbi3 KapaxaTbiH anyablH Kypaeni
pacimaepi XaHe Kapbi3 anywbinapaa 3KOHOMUKarbIK cayaTTblbIKTbIH XeTKinikcisairi TangaHagbl.
Makcambl — WafblH X9He oOpTa arpobusHec yuWwiH KbiCKA Mep3imAai wWaFblH Hecuenepre

KOJKeTIMAINIKTI  kakcapTy eHiHgeri wapanapabl a3ipney. Ocbl MakcaTKa XeTy YuWiH
Kocinkepnepre xapaempaecyre, CoHAam-aKk aneyeTTi KpeAauTopriap YWiH KapXbiblK 6iniM meH
KOHCYNbTaUUANbIK KOMEK [AeHreniH apTTbipyFa OafbiTTanfaH apHawbl Oargapnamanap MeH
KypanpgapAbl namganaHy KaxeT. 9dicmepi — MOHorpadusanbiK, 3KOHOMUKaNbIK-CTaTUCTUKANbIK,
aHanuTUKanblK, QAepekcis-norukanbik. Hamuxenepi — 3KOHOMMKa ceKToprapbl OGoWbIHWA
XeHINAiKTi KapXblnaHAblpy XyuWeci, Kacinkepnik 6enceHAinikTi wekTenTiH dakTopnap, aybin
TypfblHAApPbIHA KpeauT 6epy WapTTapbl KepceTinreH. ABToprap otbacbifiblKk GU3HeCTi keHenTyre
blKNan eTeTiH afFganmAabl XakcapTy YuWwiH Oipkatap YCbIHbICTap YCblHaAbl; awvenaepai
3KOHOMMKanbIK KbI3MeTKe KaTbiCyfa bIHTaNaHAbIPY apKbiNbl reHAaeprik TeHAIKTI inrepinery;
XanbIKTbIH, a3 KaMTbUIFaH TONTapblH HaKTbl 3KOHOMUKaFa TapTy; )KaHa XYMbIC OpbIHAApPbIH KYPY;
KapXbl HapbIfblHAA XXaHa 6araapnapAabl KanbinTacTblpy. KopbimbiHObIIap — enperi MUKPOKpeauT
Oepy ani ge KaxeTTi HOPMaATUBTIK-KYKbIKTbIK 6a3aMeH XeTKiNikTi Typae KamTamachbi3 eTifiMereH.
MukpokapXbl yWWbiMaapbl OpbiHAAybl TWIC Herisri HOpPMaTUBTEP-MEHLIKTi KapaXaTTblH
XeTKinikTiniri xxoHe eTimainik. LLarbiH Hecue Gepy aybingarbl LWafblH XXOHE OpTa arpoOu3HecCTi
AaMbITyAbl bIHTanNaHAbIpyfa, aybll TYPfbiHAAPbIHbIH XYMbICNEH KaMTy AeHreniH apTTbipyFa,
onapablH KipicTepiH apTTbipyFa apHanfaH. MemnekeT neH 6M3HecTiH GipneckeH Kyl-xirepi aybin-
AblK MUKPOKapXbiNaHAbIPYAbIH TUiMAI TeTiriH gamMmbITyFa anbin Keneai.

AHHOTauuMA. AKTyanbHOCTb TeMbl: arpapHbii CEeKTOP — O4HAa M3 NPUOPUTETHbIX OTpacnen 3KOHO-
muku Pecny6nuku KasaxcrtaH. PuHaHcoBasi nonuMTUKa rocyaapcTtea H COBpeMeHHOM 3Tane pa3Bu-
TUA ceNlbCKOro XO3SINCTB HanpaBfieHa Ha noAaaepXKy ceflbxo3ToBaponpousBogutenen. OgHako
Marnble U cpegHue NpeaAnpUsATUA arpapHoi cdepbl 4acTo CTaNKMBAKTCA C MaTepuanbHbIMA TPYA-
HOCTAMM U OrpaHUYEHHbIM JOCTYNOM K Kpeautam U MUKpokpeautam. B AaHHOM cTaTbe aHanusu-
pyloTcs TeKkylime Npo6nemMbl MUKPOKPeAUTOBaHUA arpopOpMMPOBaHMIA — BbICOKME MPOLEHTHbIE
CTaBKW, CNOXHbIe NMpoueaypbl NONyYEeHUA 3aeMHbIX CPeACTB U HeAoCTaTOYHasAs IKOHOMMYecKas
rpaMoTHOCTb y 3aeMLUMKOB. Ljesib — pa3paboTka Mmep no ynyuyleHuo A4oCcTyna Ans mMmanoro u cpea-
Hero arpobusHeca K KpaTKOCPOYHbLIM MuKpo3anmam. [Ins AOCTUXEHUA 3TOW Luenu Heobxoammo
Mcnonb3oBaTh creuunanbHbie NPorpaMMbl U UHCTPYMEHTbI, HanpaBlieHHble Ha coaencTBUe npeg-
npUHMMaTensaM, a Takke NMOBbICUTb YPOBeHb (pHAHCOBOro o6pa3oBaHMA U KOHCYJbTaLMOHHOWM
noMoLLM Ans NoTeHUManbHbIX KpeguTopoB. MemoOds! — MOHOorpadnyecknii, 3IKOHOMUKO-CTaTUCTU-
YeCKuMn, aHanUTU4Yecknn, abCcTpakTHO-Nornyeckui. Pesysibmamsi — noka3aHbl cMcTeMa JibFoTHOro
(pMHaHCMpPOBaHUA NO CEKTOpaM 3KOHOMMUKM, haKTopbl, OrpaHU4YnBaloLLe NpeanpUHUMaTEeNbCKYO
aKTUBHOCTb, YCNOBUSI KPeAUTOBaHUA CeNbCKUX XuTenewu. ABTOpbl npeanaraloT psp PEKOMEH-
Aauvn ons ynydweHusi CMTyauum, CnocoO6CTBYOLMX pacLUMPEHUI0 CEMENHOro 6usHeca; npoaBu-
XXEHUI0 FeHOepHOro paBeHCTBA NYTEM MOOLLPEHUA XKEHLMH K y4acTMIO B 3KOHOMWYECKOW fes-
TENbHOCTU; BOBNEYEHUIO ManoobecnevyeHHbIX CIIOEB HacerneHus B peanbHY 9KOHOMMKY; co3pa-
HUIO HOBbIX pabounx mecT; POPMUPOBAHUIO HOBbIX OPUEHTUPOB Ha (PMHAHCOBOM pbiHKe. Bbigo-
Obl — MUKPOKpeaAUTOBaHWEe B CTpaHe MokKa elie HeJoCTaTOYHO NoAKpensieHo Heo6XxoauMon Hop-
MaTUBHO-NpaBoBoM 6a3on. OCHOBHbIMM HOpPMaTUBaMM, KOTOpble AOIXHbl BbIMOJIHATL MUKpPO-
(hMHaHCOBbIe OpraHusauum, ABMASIOTCA AOCTAaTOYHOCTb COOGCTBEHHbIX CPeACTB U JIMKBUAHOCTb.
MpepocTaBneHMe MMUKPO ccyp NPU3BaHO CTUMYJSIMPOBaTb pasBATME Marnoro U cpegHero arpo-
OusHeca Ha cene, yBefIM4YMTb YPOBEHb 3aHATOCTU XUTernen CerlbCKOM MeCTHOCTU, MOBbLICUTb UX
poxoabl. CoBMeCTHble yCUNUA rocyaapcTBa M 6usHeca npuBeayT K pa3Butuio 3ddeKkTMBHOMY
MeXaHU3My CerlbCKOro MMKpoduHaHCUpPOBaHUS.
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KnroueBble cnoBa: cenbCkoe XO3AMCTBO, MUKpPOKpeauToBaHne, MUKpoOKpeaAuUTHaA opraHusauua,
arpapHoe npegnpunHmnmMmartenbCcTBO, CeNIbCKOXO03ANCTBEHHbIe ToBaponpounssoauTenu, q)VIHaHCOBaiI
NOJQINTUKA, rocygapCcTBeHHasA noaaepxka, CbVIHaHCOBoe o6pasoBa|-|V|e.

Introduction. The state pays significant
attention to the growth of agriculture in Ka-
zakhstan today, as well as the rural communi-
ties and agro-industrial complex as a whole.
Practically speaking, the nation's govern-
ment's financial strategy and state aid pro-
grams are designed to ensure food security
and the creation of competitive, ecologically
friendly agricultural products and processed
goods. In order to accomplish these objec-
tives, the National Project for the Develop-
ment of the Agro-Industrial Complex of the
Republic of Kazakhstan for 2021-2025 [1],
the State Development Program «Enbek»
for 2017-2021 [2], and the National Deve-
lopment Plan of the Republic of Kazakhstan
until 2025 [3].

Microcredit is an alternative source of fi-
nancing for agricultural producers. Micro-
finance Institutions (MFIs) play a qualita-
tively important role in providing finance, advi-
sory and consulting services to rural agrarians
as most of them are located in remote re-
gions. Compared to banks, MFIs have a lar-
ger branch network and are more flexible in
terms of requirements to collateral and finan-
cial documents of the client. While the loan
portfolio of Kazakhstan's BVU in agriculture is
shrinking, the loan portfolio of Kazakhstan's
MFIs, on the contrary, is growing [4]. MCO
«KazMicroFinance» LLP (KMF), the largest
MFI in the country, emphasizes business de-
velopment in the agricultural sector and its
main clients are mainly rural residents.

At the current stage of the development
of the agro-industrial complex, the study of
current issues with lending and microcrediting
in the Kazakhstani agricultural sector, as well
as the study of the benefits of microcrediting
for agricultural enterprises, acquires special
relevance, scientific and practical significance.
Also, the relevance of the topic of micro-
finance market development in the crisis peri-
od is dictated by the high importance of MFls
in the sector of lending to both individuals and
legal entities for any needs and requirements.
During the crisis period, business needs to
attract additional financial resources; howev-

er, the existing limitations of banking organi-
zations do not allow all rural business entities
to form a sufficient level of borrowed capital,
which becomes one of the factors that actual-
ize the issues of interaction between agribusi-
ness and MFIs.

Material and methods of research. To-
day, the microfinance sector is one of the
quickest growing segments of the economy
and financial market in Kazakhstan, which
became fully operational in 2010. In the first
years, the number of Microfinance Institu-
tions grew exponentially. Such dynamics was
due, on the one side, to the increasing level of
competition in the financial services market
and popularization of investment methods dif-
ferent from bank deposit products (e.g.,
bonds), and on the other hand, to the growing
demand for microcredit services from the
population and small and medium business-
es. The sector to this day has not stopped in
its development, continues to evolve and,
therefore, attracts researchers [5].

In the process of studying the state of mi-
crofinance in the agrarian sector of the econ-
omy, its directions, the data obtained by the
authors on scientific and theoretical achieve-
ments of scientists, agrarian economists were
used [6-7]. During the research methods of
analytical collection and statistical processing
of primary sources of official statistics, eco-
nomic analysis, abstract-logical, etc. were
used. In the study of state financial support
through subsidies, crediting, microcrediting of
agriculture, was considered depending on this
or that level of organization and implementa-
tion of financial policy in a particular period of
economic development used studies of econ-
omists-financiers [8].

The information base was the data of the
State Program for the Development of the
Agro-Industrial Complex of the Republic of
Kazakhstan for 2021-2025, the Bureau of Na-
tional Statistics of the Agency for Strategic
Planning and Reforms of the Republic of Ka-
zakhstan, the State Program of the Deve-
lopment of Productive Employment and Mass
Entrepreneurship for 2017-2021 «Enbek»,
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reports of the National Bank, program and
regulatory legal acts, publications of scientists
on the problems of the agrarian sector of the
economy and its financial support [Ik.5;9].
Results and their discussion. All facets
of human life were impacted by the coronovi-
rus pandemic that compelled practically the
entire world to confront a disaster. Agriculture
was not exempt from the crisis, even in Ka-
zakhstan. Nevertheless, despite all of these
challenges - such as travel restrictions be-
tween the nation's regions, challenges with
the import and export of agricultural goods

due to closed borders, imports of agricultural
machinery and equipment, etc. Kazakh farm-
ers were still able to carry out sowing and
harvesting operations and establish new busi-
nesses for the production of raw materials and
finished goods.

Microfinance has historically been used
to support low-income people financially and
promote entrepreneurship. During the epi-
demic period, investments in agricultural fixed
capital climbed by 1.5% and totaled 573.2 bil-
lion tenge; food production increased by
13.5% (figure 1) [10].

Measures of the Ministry of Agriculture of the Republic of Kazakhstan ]

As a part of the initiative to subsidize investment costs: - The state budget covers 25%

of the cost of agricultural machinery purchases. Regional akimats may independently en-
hance the subsidy rate (up to 35%) at the expense of the local budget for priority machinery
and equipment types covered under regional development initiatives for territories. Addi-
tionally, it is intended for regional akimats to have the authority to raise subsidy rates for the
following priority types of agricultural machinery, machinery, and equipment: when agricul-
tural cooperatives buy tractors, combine harvesters, seeders, as well as forage harvesting
machinery - up to 50%; when building and expanding facilities for the cultivation of cat-
tle/goats of dairy - up to 50%; and when purchasing self-propelled sprayers, beet and for-
age harvesting equipment, as well as those for forage harvesting - up to 40%.

There is now a 10% interest rate subsidy program in existence for loans or leases used to
buy agricultural equipment. The program budget for this initiative has gone boosted from
KZT 16 billion in 2018 to KZT 21.8 billion in 2019. Given that the majority of agricultural
machinery is leased, subsidizing interest rates on loans and leasing by 10% allows for a
final rate reduction for farmers of 7% (compared to the current interest rate of 17% in Kaz-
AgroFinance JSC), which lessens the financial burden.

—>

The rate of interest on loans and leases does not exceed 4% per year in tenge for partici-
pants in investment programs of crediting the development of beef cattle breeding when
they purchase forage equipment, and the terms of crediting are extended to 15 years.

Note: compiled according to the data of the Ministry of Agriculture of the Republic of Kazakhstan

Figure 1 - Measures of the Government of Kazakhstan implemented
by the Ministry of Agriculture of the Republic of Kazakhstan

Within the context of the State Program
for the Development of Productive Employ-
ment and Mass Entrepreneurship for 2017-
2021«Enbek», JSC «Fund of Financial Sup-
port for Agriculture», a subsidiary of
JSC«National Managing Holding «KazAgro»,
continues to fund the initiatives of entrepre-
neurs. Preferential loans are granted to peas-
ant and farm households, individual entrepre-
neurs, agricultural production cooperatives to
start or expand a business. They are available
to those wishing to borrow 4 to 15 million
tenge (depending on the purpose of the loan)

at 6% per annum (effective rate - not more
than 6.7%).

This provides for a grace period on pay-
ment of principal and interest up to 2 years.
Preferential financing is aimed at the devel-
opment of: livestock breeding, crop produc-
tion, entrepreneurial activity, storage and pro-
cessing of agricultural products. Preferential
financing is presented in table 1. More than
100 microcredits will be issued for the devel-
opment of agriculture by the «Agrarian Credit
Corporation» JSC [lk.10].
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Table 1 - Preferential financing directed by sector of economy

Sector Direction Terms and Term of the
conditions credit line
Livestock Acquisition of cattle, cattle breeding stock, Amount up to 6.5 years
development horses, camels, other farm animals, birds, 4 000 000 tenge old
honeybees, fish; purchase of fodder
Crop production Replenishment of working capital Amount up to no more
development 6 000 000 tenge than 3
years
Development of Organization and expansion of non- Amount up to no more
entrepreneurial agricultural and agricultural activities 6 000 000 tenge than 5
activity years
Storage and pro- Purchase of machinery and equipment for Amount up to no more
cessing of agricul- harvesting and processing of agricultural 15 000 000 tenge than 5
tural products products and replenishment of working capital years

Note: Compiled according to the data of the Ministry of Agriculture of the Republic of Kazakhstan

As agriculture is crucial to Kazakhstan's
economic, social, and environmental develop-
ment, lending to the sector continued in 2021.
The foundation of the nation's food security is
the agro-industrial complex. Ample funding is
required for agricultural producers in order for
them to efficiently carry out their tasks. Current-
ly, the sector is in desperate need of invest-
ments and available borrowed money.

National statistics show that the lack of
cash, the lack of working capital, the high inter-
est rates on loans, the low purchase prices for
goods, and the worn-out material and technical
base occupy the dominant positions among the
factors restricting the activities of the surveyed
agricultural formations (figure 2) [11].

OLack of cash

B Lack of working capital

OHigh interest rates on loans

B Low purchase prices

RELER Eh

BWorn out material and technical

base
B High taxes

BInsolvency of the buyer

Note: compiled according to the data of the Ministry of Agriculture of the Republic of Kazakhstan
Figure 2 - Factors limiting production activity and entrepreneurial activity
in agriculture in Kazakhstan at the end of 2022 (in % of the total number of respondents)

Thus, insufficient financing is the main
reason for the inhibition of the sphere's devel-
opment. In the country there is a trend to-
wards a decrease in bank loans to the agro-
industrial complex. In 2021, the total amount
of loans to agriculture from Second Tier Bank
in the Republic of Kazakhstan amounted to
225.3 billion tenge, which is 11.2% less than
in the corresponding period of the previous
year. At the same time, in 2016-2018, the loan
portfolio of Second Tier Bank in agriculture
ranged from 650 billion tenge to 718 billion

tenge (table 2) [Ik.10]. It is challenging to
obtain the loan products of second-tier
banks due to the low collateral value of agri-
cultural assets and lands as well as the lack of
liquid collateral.

Additionally, banks frequently give loans
to large enterprises, despite the fact that
99.6% of all active agricultural businesses are
Small and Medium Enterprises (SME) and
that large business make up only 0.4% of the
sector's total business population.
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Table 2 - Loan portfolio of commercial banks of the Republic of Kazakhstan for 2018-2022, billion

tenge
Indicator 2018 2019 2020 2021 2022
billion tenge 657,1 226,1 253,6 225,3 332,5
growth, % 100 34,1 112,2 88,8 147,6

Note: compiled according to the data of the Bureau of National Statistics of the Agency for Strategic
Planning and Reforms of the Republic of Kazakhstan and the National Bank of the Republic of Kazakhstan

The market of microfinance organizations
continues to grow and develop dynamically.
By the end of 2022, the assets of MFIs
reached 997 billion tenge, increasing by
54.7% year-on-year. The MFI sector is one of

the fastest growing sectors in Kazakhstan's
financial market, with assets growing at an
average annual rate of 44.7% over the last
five years and equity capital growing at 39.7%
(table 3) [Ik.10].

Table 3 - Dynamics of assets and equity capital of MFIs of the RK, billion tenge

Indicator 2018 2019 2020 2021 2022
Assets, total 221,8 302,6 441,5 644,3 997,0
Growth to total, % 140,6 136,4 145,9 145,9 154,7
Equity 69,5 85,5 133,6 206,8 287,2
Growth to total, % 125,6 122,9 156,3 154,8 138,9

Note: compiled according to the data of the Bureau of National Statistics of the Agency for Strategic
Planning and Reforms of the Republic of Kazakhstan and the National Bank of the Republic of Kazakhstan

It should be noted that Initian Coin Offer-
ing (ICO) offer a wide range of services aimed
at supporting the agricultural sector. In ge-
neral, microfinance organizations currently
manage to maintain financial sustainability in
conditions of uncertainty, increased funding
costs and some deterioration in portfolio quali-
ty by promptly responding to market demands
in terms of creating new products and
digital environment to expand the line of
online loans.

«Agrarian Credit Corporation» JSC start-
ed financing rural entrepreneurship. About 40
billion tenge will be allocated for microcredit-
ing of residents of villages and small towns in
2022. Agrarian Credit Corporation states that
the financing is carried out within the scope of
the state program to raise the income of the
population till 2025.

Residents of Kazakhstan's small towns
and rural areas have preference for micro-
credits. Direct lending, the funding of credit
partnerships, and microfinance companies are
all ways that microcredits are distributed. Ac-
cording to the program's guidelines, the loan
amount is:

* up to 5 million tenge for the develop-
ment of livestock breeding;

* up to 12 million tenge for the develop-
ment of anchor cooperation;

* on other agricultural directions - up to 6
million tenge, on the development of anchor
cooperation - up to 10 million tenge.

Microcredit term - up to 5 years, up to 7
years for livestock projects. There is a grace
period of up to 1/3 of the loan term. Interest
rate for direct borrowers, as well as for final
borrowers of credit partnerships and micro-
finance organizations - not more than 6% per
annum (annual effective interest rate - from
6%). As part of the implementation of the
state program "Digital Kazakhstan", the mi-
crocredit mechanism has also changed. It
should be noted that rural entrepreneurs can
apply online for microcredit up to 6 million
tenge without leaving home. All they need is
access to the Internet.

With the help of Individual Identification
Number (lIN), the farmer can log in and regis-
ter on the platform www.agronesie.kz, select
the purpose of the loan, enter the data of the
mortgagor and send the application. Integra-
tion with government and other databases
allows online assessment of collateral and
sending a response on preliminary approval of
the loan within 10 minutes [Ik.10].

Rural business owners obtained 63.5
thousand loans worth 267.3 billion tenge in
the past five years under the second direction.

In accordance planned by the state Pro-
gram for the Development of Productive Em-
ployment and Mass Entrepreneurship for
2017-2021«Enbek»/ 756.2 billion tenge worth
of microcredits were issued in Kazakhstan in
2022, an increase of 62% year over year
compared to 2021 (figure 3) [Ik.11].
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Figure 3 - Judgment portfolio of MFIs of the RK for 2018-2022, bin KZT

This significant growth in a year is a rec-
ord in recent years. Since 2017, the loan port-
folio of microfinance organizations has grown
at an average annual rate of 47.4%. Currently,
microfinance organizations are allowed to is-
sue bonds and borrow funds from domestic
banks. While in 2019 loans accounted for
93.6% in the structure of microfinance organi-
zations' liabilities, in 2022 they will account for
only 80.1%. In general, the country's largest
MFI KMF, in the loan portfolio share of loans
to the agricultural sector. In the structure of
KMF's loan portfolio there is a decrease in
consumer lending and growth of trade and
agricultural sectors. The share of the agricul-
tural sector directly increased from 37% to a
significant 42% over the year [Ik.11].

On the basis of the Government Decree
«On approval of the main conditions for lend-
ing to regional budgets for microlending in ru-
ral areas and small towns for 2022», micro-
loans in the amount of 40 billion tenge were
allocated to agricultural producers. The reso-
lution was passed as part of efforts to raise
village and small town residents' incomes by
fostering the growth of entrepreneurial spirit
and employment opportunities for the eco-
nomically active population. The loan operator
was the «Agrarian Credit Corporation» JSC.

Preferential microcredits are available to
residents of rural communities and small
towns in Kazakhstan. Farmers in Kazakhstan
from 2023 will be able to take microloans at
2.5%, while the prime rate in the country is
16.75%. Microcredits are issued through di-
rect lending, as well as through funding from
credit partnerships and microfinance organi-
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zations. Under the terms of the program, the
loan amount is [12]:

m for the development of livestock breed-
ing - up to 5 million tenge, for the deve-
lopment of anchor cooperation - up to 12
million tenge;

m for other agricultural departments - up
to 6 million tenge, for the development of an-
chor cooperation - up to 10 million tenge.

Microcredit term - up to 5 years, up to 7
years for livestock projects. There is a grace
period of up to 1/3 of the loan term. Interest
rate for direct borrowers, as well as for final
borrowers of credit partnerships and micro-
finance organizations - not more than 6% per
annum (annual effective interest rate - from
6%). Since January 1, 2023, the Ministry of
Labor and Social Protection of Population of
the Republic of Kazakhstan within the frame-
work of the National Entrepreneurship Deve-
lopment Project for 2021-2025 introduced
a new mechanism of preferential microcre-
diting for [13]:

- rural residents to increase their in-
comes. The basic terms of such loans have
already been approved and their purpose is
to help improve the economic situation of
rural residents;

- microcredits on a competitive basis for
young people aged from 21 to 35 years old
who want to start entrepreneurial activity or
are engaged in entrepreneurship, including
those engaged in the production (sale) of
goods, performance of work and provision of
services, production of products in personal
subsidiary farms for sale (exchange), etc.
(table 4) [Ik.11].
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Table 4 - Conditions for microcrediting of villagers from 2023

Rural residents

Youth

The loan will be for 10 years at an interest
rate of 0.01% to provide microcredit to rural
people to increase their income in 2023.

Nominal interest rate - not more than 2.5% per
annum. Maximum loan amount - up to KZT 5 min,
subject to the availability of collateral.

The disbursement period of a microcredit is
six months, starting from the date of trans-
fer of money from the lender's account.The
repayment schedule is set in such a way as
to ensure that the principal is paid as
agreed.

The loan period is up to 5 years for any purpose,
except for livestock farming. For this line of busi-
ness - up to 7 years.

There is a grace period for repayment of the prin-
cipal and interest, which is not more than 1/3 (one
third) of the duration of the microcrediting term.

The decisions of the maslikhats providing
for appropriate revenues in the oblast
budgets for 2023 will be submitted to the
Ministry of Finance of the Republic of Ka-
zakhstan within 10 calendar days.

In total, the national budget for 2023 allocates
approximately 28 billion tenge for the execution of
this young people's microcredit mechanism, mak-
ing it feasible to offer preferential microcredit to
more than 5,700 young residents.

Note: Compiled according to the data of the Ministry of Agriculture of the Republic of Kazakhstan

Loans will be issued through «Agrarian
Credit Corporation» JSC. Thus, in crisis con-
ditions, «Agrarian Credit Corporation» JSC
and microfinance organizations show great
interest in supporting agriculture. Given the
key importance of the agro-industrial complex,
the activities of MFIs play an important role in
the harmonious development of the country
as a whole [14].

Thus, microfinance is the process of
providing insolvent people with access to cash
for the purpose of establishing and developing
microbusinesses. Microfinance acts as a fi-
nancial service, mainly targeting groups of
entrepreneurs who are partially restricted in
accessing bank loans or have no access to
them at all. The degree of these limits de-
pends on the relative wealth and wealth posi-
tion of these groups' representatives. It
encourages the growth of the subsequent
processes [15]:

e meeting immediate needs and shiel-
ding low-income groups from the hazards
associated with financing their entrepreneur-
rial activity;

e the growth of entrepreneurship, includ-
ing family-run businesses;

e advancing gender equality by en-
cou-raging more women to engage in
economic activity;

e improving social and human develop-
ment while reducing poverty and inequality;

e include the underprivileged in the actual
economy;

e the development of new jobs;

e the creation of new financial market
divisions.

Microfinance focuses on low-income
entrepreneurs as well as the least protected
demographic groups with entrepreneurial
potential.

Conclusion

1. The current problems of microcrediting
in the agrarian sector of Kazakhstan were an-
alyzed. The authors reviewed the existing
problems such as insufficient credit availability
for small and medium-sized agrarian enter-
prises, high interest rates and complicated
procedures for obtaining a loan.

2. Study of prospects for the development
of microcrediting in the agricultural sector. The
authors studied the experience of other coun-
tries where microcrediting in the agricultural
sector is successfully developing and identi-
fied potential opportunities for Kazakhstan.

3. Proposal of recommendations to im-
prove the situation. The authors proposed a
number of measures that can help improve
access to credit for agrarian enterprises. For
example, they recommend developing special
programs and tools to support enterprises,
strengthening financial education and adviso-
ry support for borrowers.

4. Justification for the significance of rural
microcredit development for national econom-
ic development and food security. Microcredit
might be a useful tool to boost Kazakhstan's
agricultural industry, which the authors stress
is crucial for the country's food security and
economic growth. As a result, this essay ex-
amines the issues with microcrediting in Ka-
zakhstan's agricultural industry and makes
suggestions for how to make things better.
Additionally, it supports the necessity of mi-
crocredit expansion in the agriculture industry
for national food security and economic
expansion.

5. The conclusion of this article indicates
the need to develop microcredit in the agrari-
an sector of Kazakhstan to ensure food secu-
rity and economic growth of the country. The

authors of the article note that the existing
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problems in microcrediting, such as insuffi-
cient availability of loans and high interest
rates, hinder the development of the agricul-
tural sector. They offer a number of recom-
mendations to improve the situation, such as
the development of special programs and
tools to support enterprises, strengthening
financial education and advisory support for
borrowers. In general, the development of mi-
crocredit in the agricultural sector can play an
important role in ensuring food security and
economic growth in Kazakhstan.
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